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William F. Caton, Acting Secretary
Federal Communications Commission

1919 M Street, N.W.; Room 222
Washington, D.C. 20554
Re: Arch Communications Group, Inc.
CC Docket No. 95-185 _
CC Docket No. 96-98I P
Ex Parte Presentation
Dear Mr. Caton:

On July 11,
M. Doyle of Arch Communications Group,

1996, undersigned counsel and Dennis
Inc. ("Arch") met

with Karen Brinkmann and Rhonda Lien of the Wireless
Telecommunications Bureau to discuss matters relating to the
above-referenced dockets pertaining to interconnection and
compensation for ¢all termination for wireless service

providers.

The pos:tions advocated by Arch were consistent
with the positions taken by Arch in its Comments and Reply

Comments filed with reference to these proceedings.

During

the course of the meeting, Arch emphasized that there is a
critical need for clear guidelines from the Commission
regarding the interconnection obligations of local exchange

carriers ("LECs"),
two-way short messaging services

egpecially as to providers of one-way and
("Paging Carriers").

Attached to this letter are the bullet points which formed
the basis of Arch’s discussion.
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Arch suggests that the attached guidelines should
apply irrespective of whether the Commission asserts
jurisdiction over CMRS interconnect questions under Section
332 (c¢) or Section 251 of the Communications Act, and
irrespective of whether the interconnected traffic is
interstate or intrastate in nature.

Arch left with the Commission the results of a
study conducted by MTA/EMCI with respect to NXX activation
charges and monthly charges assessed per number by LECs in
57 different localities.’ The results demonstrate that
monthly charges per number range from zero to as high as
$0.5295 in the 57 localities surveyed. In its Comments
filed with resgect to the referenced proceedings, Arch
provided examples of even higher recurring charges.
of the MTA/EMCI study results 1is attached.

A copy

Pursuant to Section 1.1206(a) (2) of the
Commission’s Rules, one copy of this letter is being
submitted herewith. A copy of this letter also is being
simultaneously delivered to the above-mentioned Commission

staff persons.

Very truly yours,

;r/ -7 /.7
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- [

carl W. Northrop
Christine M. Crowe
for PAUL., HASTINGS, JANOFSKY & WALKER

Enclosures

cc: Karen Brinkmann (via hand-delivery)
Rhonda Lien (via hand-delivery’
Paul Kuzia
Mike Doyle
David Wilson
Ken Patrich

1/ Arch received permission from MTA/EMCI to provide the
Commisgion with this information.
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Most importantly, Paging Carriers are in need of an FCC
pronouncement that Paging Carriers must be permitted to
recover costs associated with terminating land-originated

calls (1) in order to achieve the goals of competitive

neutrality and regulatory parity, and (2) in light of the
mutual benefits which accrue to LECs and Paging Carriers

from the interconnection relationship.

* The Commission’s interconnection policy should
strive to achieve competitive neutrality and

regulatory parity.

Several CMRS providers offer both broadband
(e.g., PCS and cellular) ag well as
narrowband (e.g., paging) services, in direct
competition with paging-only service
providers;

Both broadband and narrowband CMRS providers
incur the same costs in connection with the
termination of land-originated calls (i.e.,
switching and transport within the CMRS
provider’s network

- Calls terminated by Paging Carriers are
indistinguishable to the LEC from those
terminated by other CMRS providers;

- An interconnection policy which excludes
Paging Carriers would place paging-only
providers at a competitive disadvantage vis a
vis other CMRS providers providing multiple
services (e.g., since the LEC is unable to
distinguish between calls terminated to
paging customers versus calls to PCS or
cellular customers, the broadband service
provider who also provides paging service
would be compensated for terminating the
land-originated <all, even if it is
terminated on a pager. The paging-only
service provider would recover nothing for
the same type of =all.);

- Any scheme which treats competing CMRS
providers differently is inconsistent with
the goals of competitive neutrality and

regulatory parity



*

LEC-CMRS interconnection 1s mutually beneficial.

Land-originated calls generate revenue for
the LEC. The trend in all areas is toward
charging LEC customers on the basis of actual
usage. Where measured use charges are in
effect the LEC collects appreciable revenues
Zrom every land-to-pager call. In flat rated
areas, the LEC recovers monthly charges that
are designed to cover both origination and
fermination costs. In a paging context, the
—ermination costs are assumed by the wireless
carrier, and the LEC realizes corresponding
3avings. Finally, where LECs bill Paging
Zarriers in minimum billing increments of one
minute, even though the duration of a typical
vage is 15 seconds. the LEC enjoys a windfall
in per minute revenue.

A paging message, by its very nature, invites
the paging subscriber to place a return call
to the originating caller. This call will be
originated on LEC, CLC or wireless
facilities, and wxll be terminated by the
LEC. In effect, the paging company is
"drumming up business" for the LEC, and the
LEC will enjoy =the additional revenue.

Paging Carriers enjoy a benefit of being
interconnected to the LEC network. However,
this is equally true of PCS, SMR, cellular
and CLCs, all of which benefit from the
existence of pager systems which make it
possible for many more of their revenue-
producing calls to be completed than would

otherwise be the rase.



In light of the foregoing, Arch requests explicit
directions that:

*

LECs are obligated to negotiate interconnect
arrangements in good faith with all
telecommunications carriers, including Paging

Carriers.

Unless mutually agreed by the relevant parties,
interconnection arrangements between LECs and
Paging Carriers must include provisions permitting
compensation for call termination by the
terminating carrier in either direction, must not
contain unreasonable charges, must be non-
discriminatory, and must not create a competitive
disadvantage among competitors in the industry.

The requirement for "reciprocal" compensation
means that, just as LECs may recover compensation
for mobile-originated calls terminated by them, so
should Paging Carriers be compensated at
comparable terms and rates for land-originated
calls that are terminated on their networks.

Chargss assessed for numbers and
switching/transport services must be cost-based

and r=asonable.

Interconnect arrangements must achieve competitive
neutrality and, therefore, cannot discriminate
between similarly situated carriers. The non-
discrimination prohibition applies to, among
others, the rates and conditions assessed for
telephone numbers, transport, and switching
services. Since a call terminated by a Paging
Carrier is indistinguishable from a call
terminated by any other telecommunications
carrier, the same compensation arrangements must
be made available to Paging Carriers.

Arch applauds and appreciates the Commission’s efforts
in undertaking this thoughtful analysis of LEC-CMRS
interconnection. Arch is hopeful that this presentation
will assist the Commission in formulating interconnect
policies which ensure regulatory parity among competitors
and do not confer an unfair comperitive advantage upon any
particular class of competitor



Table 7.11 Summary of Charges for Telephone Numbers

242

Loesl Exchaage Carrier

NXX Activation Charge Monthly Charge Per Number

T Loeation
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Bell Atantic

Lincoin Telephone

U S WEST Communications
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